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Share Multi Academy Trust
Curriculum Planning Template

	Subject:
	GCE Economics 
	Year
	12
	Ability 
	Mixed



	Term / Date(s)
	Half term 1 (Theme 1 with Teacher 1)
	Half term 1 (Theme 2 with Teacher 2)
	Half term 2 (Theme 1 with Teacher 1)
	Half term 2 (Theme 2 with Teacher 2)

	Topic
	Theme 1: Introduction to markets and market failure
	Theme 2: The UK economy – performance and policies
	Theme 1: Introduction to markets and market failure
	Theme 2: The UK economy – performance and policies

	Topic overview

Pupils will learn…

	1.1 The nature of economics including basic economic concepts and the different types of economies
	2.1 Measures of economic performance including: economic growth, inflation, unemployment, balance of payments
	1.2 How markets work
	2.2 Aggregate demand 
2.3 Aggregate supply 
2.4 National income 

	Components



	- Economics as a social science in order to understand the use of ceteris paribus and the inability to make scientific experiments in economics
-Positive and normative economic statements to be able to recognise them and to understand the role of value judgements in influencing economic decision making and policy
- The economic problem of scarcity, the distinction between renewable and non-renewable resources and the impact of this on the importance of opportunity cost
- Production possibility frontiers used as a model to show productive potential, opportunity cost of capital v consumer goods, economic growth, efficient allocation of resources and consequently movements along and shifts in these frontiers.
- Specialisation and the division of labour to be able to analyse the advantages and disadvantages to organisation of production and to trade
- Functions of money (medium of exchange, measure of value, store of value, method of deferred payment) to understand the role that money plays in our economy
- Distinctions between free market, mixed and command economies to analyse the benefits and drawbacks of free market and command economies
- Economic thoughts of Adam Smith, Friedrich Hayek and Karl Marx in understanding the benefits of different types of economies and the importance of the role of the state

	Economic Growth
- Gross domestic product understanding in order to measure economic growth
- Different units of measurement including real, nominal, total, per capita, value and volume in order to evaluate the best unit of measurement to use 
-Gross national income definition in order to understand how economic growth may be measured
- Comparison of rates of growth between countries and over time in order to assess performance and to be able to interpret graphs and tables of data
-Purchasing Power Parities (PPP) understanding to be able to make effective international comparisons of economic growth
- Limitations of using GDP to compare living standards between countries and over time in order to evaluate effectiveness of the data
-National happiness method in order to measure UK National wellbeing.
Inflation
- Understanding of inflation, deflation and disinflation in order to analyse what is happening in the UK economy
- understanding of the consumer price index and the retail price index to know how inflation is calculated and be able to calculate it from given figures
- 3 causes of inflation including demand pull, cost push and growth of money supply to be able to explain changes in the rate of inflation
- effects of inflation on consumers, firms, government and workers in order to understand why inflation is a significant macroeconomic objective
Employment and Unemployment
- Claimant count and International Labour Force Survey (ILO) in order to understand how unemployment is measured
- Distinction between unemployment and under employment to understand the significance of rising under employment
- 5 causes/ types of unemployment in order to identify what type of unemployment is being created such as structural, frictional, seasonal, demand deficient/cyclical, real wage inflexibility
- Migration impact on employment and unemployment in order to understand the significance of this for businesses
- effects of unemployment on consumers, firms, workers, government and society in order to understand why it is a macroeconomic objective
Balance of Payments
- Components of balance of payments in order to understand why it is an important indicator of the state of the economy
	- Assumptions under rational economic decision making which influence consumer choice to maximise utility and firm’s choice to maximise profits
Demand
- Reasons for the shape of the demand curve in order to determine causes of movements along the curve or shifts in the demand curve
- Factors causing a shift in the demand curve (PIRATES- population, income, related goods, advertising, tastes & fashion, expectations) to understand why it may shift
- Diminishing marginal utility to understand how this influences shape of demand curve
Supply
- Reasons for the shape of the supply curve in order to determine causes of movements along the curve or shifts in the supply curve
- Factors causing a shift in the supply curve (PINTSWC – Productivity, indirect taxes, number of firms, technology, subsidies, weather, costs of production) to understand why it may shift
Price determination and price mechanism
- Use of supply and demand diagrams to show equilibrium price and output and to analyse impact on equilibrium point of shifts in demand or supply curves
- Use of supply and demand diagrams to depict excess supply and excess demand and to understand how market forces eliminate these excesses
Elasticities
- Price elasticity of demand and how to calculate it in order to interpret the impact of PED on revenue and therefore on pricing decisions
- Factors influencing PED (SPLAT – substitutes, proportion of income, luxury or necessity, addictiveness, time) to help determine the significance in terms of imposition of indirect taxes & subsidies, changes in real income, changes in prices of related goods
- Income elasticity of demand (YED) and how to calculate it in order to interpret the impact of income changes on revenue and to determine whether the product is an inferior, normal or luxury good
- Cross elasticity of demand (XED) and how to calculate it in order to determine whether the products are substitutes or complements and the impact of price changes of one product on demand for another 
- Price elasticity of supply and how to calculate it in order to the impact of price changes on a business’s willingness to supply
-Factors influencing PES (MAST- mobility of factors of production, ability to stock pile, spare capacity, time) to help determine significance of price changes and the impact in short run compared to long run
	Aggregate Demand
-Characteristics of aggregate demand to understand how changes in AD can impact on economic growth and inflation
- Factors influencing consumption, investment, government spending and net trade to be able to explain how changes in these affects AD and therefore impacts on the macroeconomic objectives of growth and inflation
Aggregate Supply
- Characteristics of aggregate supply to understand how changes in AS can impact on economic growth and inflation
- Factors influencing the short run and long run AS curves to be able to analyse the impact of changes in any of these factors, on economic growth and inflation
- Relationship between short run AS and long run AS to be able to evaluate the impact of changes in equilibrium from different perspectives of Keynesian and Neo-classical economists 
National Income
- Circular flow of income to be able to explain the impact on AD of changes in injections and withdrawals
- Multiplier ratio and marginal propensities calculations in order to calculate the impact of injections on national income/aggregate demand


	What pupils should already know
(prior learning components)


	Students will not have studied Economics before so they will not have any prior learning. Some students may have some understanding of the different types of economies, especially of Marxism if they have studied GCSE History
	Students will not have studied Economics before so they will not have any prior learning.  Some students may understand economic growth through the news.
	Calculation of % change from GCSE Maths
Some understanding of why there may be a large or small change in demand for certain products due to change in prices
	4 main measures of economic performance (2.1) to be able to understand the impact of changes in AD, AS and on national income

	Transferrable knowledge (skills)



	Economic knowledge of ceteris paribus and opportunity costs will be themes which run throughout micro and macroeconomics.
	Knowledge of economic growth will be referred to again in section 2.5 and further developed.
Knowledge of economic growth, inflation, unemployment and balance of payments will be linked back to throughout all the topics on this course.
Significance of current account deficits and surpluses will be examined when looking at AD and circular flow of income in 2.2 and 2.4.
Different units of measurement will be used throughout the course e.g. real v nominal
	Elasticities will have an impact on government policy in terms of the impact of taxes and subsidies on demand and supply in 1.4 and in 2.6
	The concepts of AD and AS will be used throughout the rest of the course as they are the foundations of macroeconomic objectives and help us to analyse the impact of various scenarios on economic growth and inflation.
The circular flow of income is very helpful in explaining impact on AD and the terminology linked with the circular flow of income is useful for students to use when analysing macroeconomic points

	Key vocabulary pupil will know and learn


	Ceteris paribus
Positive economic statement
Normative economic statement
Economic problem
Renewable v non-renewable resources
Opportunity cost
Production possibility frontiers
Factors of production
Capital v consumer goods
Specialisation
Division of labour
Free market
Mixed economy
Command economy
	GDP
Real and nominal
Per capita
PPP
Inflation
Deflation
Disinflation
Cost push inflation
Demand pull inflation
Unemployment 
Underemployment
Structural unemployment
Frictional unemployment
Seasonal unemployment
Cyclical/ demand deficient unemployment
Balance of payments
Balance of payments current account
	Rational decision making 
Demand
Diminishing marginal utility
Supply
Price elasticity of demand
Income elasticity of demand
Cross elasticity of demand
Inferior goods
Substitute goods
Complementary goods
Price elasticity of supply
Elastic
Inelastic
Indirect taxes
Subsidies


	Aggregate demand
Disposable income 
Interest rates
Wealth effect
Consumption 
Investment 
Gross investment
Net investment
Animal spirits
Trade cycle 
Fiscal policy
Net trade
Exchange rates
Protectionism
Aggregate supply
Keynesian long run AS curve
Classical long run AS curve
Productivity
Income 
Wealth
Circular flow of income
Injections
Withdrawals
Multiplier
Marginal propensity to: consume, save, tax, import

	Assessment activities



	In class quick knowledge check questions on 1.1 – 20 minutes
	In class assessment on 2.1 – short mark questions and one longer length question – 30 minutes in class assessment 
	In class assessment on 1.1 and 1.2 -short mark knowledge-based questions with at least one longer style question – 30 minutes
	In class assessment on 2.1 and 2.2 – knowledge-based questions – 20 minutes

	Resources available



	My revision notes Economics – Pearson Edexcel A Level textbook
Student workbooks 1.1
	My revision notes Economics – Pearson Edexcel A Level textbook
Student workbooks 2.1
	My revision notes Economics – Pearson Edexcel A Level textbook
Student workbooks 1.2
	My revision notes Economics – Pearson Edexcel A Level textbook
Student workbooks 2.2, 2.3, 2.4

	Notes

Why this topic is important…

	This unit gives an understanding of some of the key microeconomic concepts that will be revisited many times during this course and underpin the learning of microeconomics,  
	This unit gives an understanding of some of the key macroeconomic concepts that will be revisited many times during this course, these 4 measurements of economic performance (economic growth, inflation, Balance of payments and unemployment) will help to determine government economic objectives and in turn what policies the government will use
	Demand and supply is at the heart of economics and through demand and supply diagrams analysis can be made to illustrate the impact of given scenarios. Elasticity is also an important concept that will run through this course as the type of elasticity will have an impact on whether a particular government strategy will work, or not.
	The concepts of AD and AS will be used throughout the rest of the course as they are the foundations of macroeconomic objectives and help us to analyse the impact of various scenarios on economic growth and inflation.
The circular flow of income is very helpful in explaining impact on AD and the terminology linked with the circular flow of income is useful for students to use when analysing macroeconomic points
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	Subject:
	Economics
	Year
	12
	Ability 
	Mixed



	Term / Date(s)
	Half term 3 (Theme 1 with Teacher 1)
	Half term 3 (Theme 2 with Teacher 2)
	Half term 4 (Theme 1 with Teacher 1)
	Half term 4 (Theme 2 with Teacher 2)

	Topic
	Theme 1: Introduction to markets and market failure
	Theme 2: The UK economy – performance and policies
	Theme 1: Introduction to markets and market failure
	Reteach, consolidation and exam technique (paper 2 of Theme 2

	Topic overview

Pupils will learn…

	1.2 How markets work (continued)

	2.5 Economic growth – causes of it, output gaps, trade cycle and impact of economic growth
2.6 Macroeconomic objectives and policies
	1.3 Market failure
	Reteach of Theme 2 with a focus on exam technique

	Components



	Price mechanism
- Functions of the price mechanism to determine allocation of resources (rationing, incentive, signalling) in local, national and global markets
Consumer and producer surplus
- Use of supply and demand diagrams to illustrate consumer and producer surplus and to show how changes in demand or supply may affect these
Indirect taxes and subsidies
- Diagrams to show the impact of indirect taxes on consumers, producers and government
- Calculations to show the incidence of indirect taxes on consumers and producers
- Diagrams to show the impact of subsidies on consumers, producers and government and to be able to show producer subsidy and consumer subsidy on a diagram
Alternative views of consumer behaviour
- Reasons why consumers may not behave rationally (influence of others, importance of habitual habits, consumer weakness at computation)

	Economic Growth
- Factors causing growth to be able to analyse the impact of given factors on economic growth
- Distinction between actual and potential growth in order to be judge whether growth is short or long term
- Negative and positive output gaps understanding in order to be able to draw and identify them on AD/AS diagrams
- Trade (business) cycle 4 stages to be understood in order to explain the impact on other economic performance indicators at each stage e.g. impact on growth, inflation, unemployment at each stage
-Benefits and costs of growth in order to analyse impact of growth on consumers, firms, government
Macroeconomic objectives and policies
- Macroeconomic objectives (7 of them) to be able to explain each one in order to understand why the government would want these as an objective
- Demand side policies of fiscal policy and monetary policy in order to understand how these could be used to help the government achieve their macroeconomic objectives
-Supply side policies of interventionist and market based in order to understand how these could be used to help the government achieve their macroeconomic objectives
- Conflicts and trade-offs between macroeconomic objectives and macroeconomic policies in order to understand how not all objectives can be achieved at the same time
	Types of market failure
- Understand market failures and be able to identify 3 types of market failure (externalities, under-provision of public goods, information gaps)
Externalities
-Distinction between private costs/benefits, external costs/benefits and social costs/benefits and be able to explain impact on economic agents 
- Use of diagram to illustrate external costs of production using marginal analysis and to be able to illustrate distinction between market equilibrium and social optimum position, together with the welfare loss area
- Use of diagram to illustrate external benefits of consumption using marginal analysis and to be able to illustrate distinction between market equilibrium and social optimum position, together with the welfare gain area
Public goods
- Non-rivalry and non-excludability concepts in order to explain the difference between public and private goods
- Free rider problem to understand why public goods may not be provided by the private sector
Information gaps
- Symmetric and asymmetric information to help explain how imperfect market information may lead to a misallocation of resources




	Reteach of theme 2 topic areas that have been identified from the assessments as areas required further understanding in order to plug knowledge gaps.

AS Economic paper 2 to focus on exam technique in order to enable students to understand how to structure economic answers and develop their skills of application, analysis and evaluation.

	What pupils should already know
(prior learning components)


	Demand and supply diagrams

	Understanding of economic growth, unemployment, inflation and balance of payment and the positive and negative aspects of each of these from 2.1
	Students will understand key economic concepts that can be used to help explain new concepts
	Students should have a good understanding of all the Theme 2 concepts that are the foundation of macroeconomics

	Transferrable knowledge (skills)



	The diagrams used to illustrate the impact of indirect taxes and subsidies Will be useful in Theme 2 work, 2.6, when analysing the impact of government policies
	The knowledge and understanding about how government policies impact on macroeconomic objectives will be used in Theme 4 when students analyse the impact of strategies to help the growth of less developed countries
	Externality diagrams will be useful in 1.4 when analysing the government policies to correct market failure
	Students will be able to apply their theme 2 knowledge to the actual UK economy and be able to explain the impact of changes in economic indicators and how the government could respond to them, through the completion of past exam papers

	Key vocabulary pupil will know and learn


	Price mechanism
Consumer and producer surplus
Computation
	Actual growth v potential growth
Negative output gap
Positive output gap
Trade(business) cycle
Macroeconomic objectives
Demand side policies
Fiscal policy
Monetary policy
Supply side policies
Market based supply side policies
Interventionist supply side policies
Phillips curve
	Market failure
Externalities
External costs
Social costs
External benefits 
Social benefits
Social optimum point
Welfare gain / welfare loss
Non-rivalry
Non-excludability
Public goods
Information gaps
Symmetric v asymmetric information 
	All of theme 2 vocabulary as identified in curriculum plan up to this point

	Assessment activities



	Short mark Section A type questions from AS Economics Paper 1
	Case study questions using current news articles on UK economy structured as questions would be in Section B of AS exam paper 2– completed in lesson
 
	Data response question – Section B of AS paper 1 – assessing all of Unit 1 to date
	AS exam paper 2 (1 hour 30 minutes) spread over 2 lessons – including short mark questions, data response and essay – assessing all of Unit 2 

	Resources available



	My revision notes Economics – Pearson Edexcel A Level textbook
Student workbooks 1.2
	My revision notes Economics – Pearson Edexcel A Level textbook
Student workbooks 2.5, 2.6
	My revision notes Economics – Pearson Edexcel A Level textbook
Student workbooks 1.3
	My revision notes Economics – Pearson Edexcel A Level textbook
Student workbooks

	Notes

Why this topic is important…

	This unit is laying the foundations of economic principles so that later on in the course when analysing the impact of business/government decisions students will be able to use these concepts/diagrams to evaluate the impact of the decisions by economic agents.
	Government macroeconomic objectives and policies is what this whole unit of work has been building up to. In the rest of Theme 2 the focus was on the different elements of economic performance and using AD/AS diagrams and/or circular flow of income to explain what is happening in response to different scenarios.  This topic then looks at how the government can respond to changes in economic performance
	This topic helps to explain some of the failings within the economic systems and analyses problems in correcting these failures.  It is important for students to understand that there is not always a perfect solution and that’s a case of weighing up the advantages and disadvantages.
	Opportunity to see the links between the different topic area. Also look at current scenarios and students to practice exam technique by applying economic knowledge to unfamiliar case studies
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	Subject:
	Economics
	Year
	12
	Ability 
	Mixed


	Term / Date(s)
	Half term 5 (Theme 1 with Teacher 1)
	Half term 5 (Theme 2 with Teacher 2)
	Half term 6 (Theme 4 with Teacher 2)
	Half term 6 (Theme 3 with Teacher 1)

	Topic
	Theme 1: Introduction to markets and market failure
	Theme 2: The UK economy – performance and policies
	Theme 4: A global perspective
	Theme 3: Business behaviour and the labour market

	Topic overview
Pupils will learn…
	1.4 Government intervention
	
	4.1 International economics
	3.1 Business growth
3.3 Revenue

	Components



	Government intervention in markets
- Use of diagrams to show imposition of indirect tax (ad valorem and specific) to correct market failures
- Use of diagrams to show imposition of subsidies to correct market failures
- Use of diagrams to show imposition of max. and min. prices to correct market failures
- Trade pollution permits analysed for their effectiveness in correcting market failure
- State provision of public goods analysed for their effectiveness in correcting market failure
- Government provision of information analysed for their effectiveness in correcting market failure
- Government regulation analysed for their effectiveness in correcting market failure
Government failure
- Government intervention analysed as a government failure resulting in a net welfare loss
- Understanding of causes of government failure applied to various markets (distortion of price signals, unintended consequences, excessive administrative costs, information gaps)

	AS Economic paper 2 to focus on exam technique in order to enable students to understand how to structure economic answers and develop their skills of application, analysis and evaluation. Through the completion of these papers’ students will also be able to plug gaps in their knowledge
	Globalisation
- Factors contributing to globalisation over the last 50 years to understand its growth
- Impact of globalisation on individual countries, governments, producers, consumers, workers and the environment
Specialisation and trade
-Absolute and comparative advantage (numerical and diagrammatic) theories in order to understand the advantages and disadvantages of specialisation and trade in an international context
Pattern of trade
- Factors influencing pattern of trade between countries and change in trade flows between countries to understand how this has changed trade patterns (comparative adv, emerging economies, growth of trading blocs, changes in relative exchange rates)
Terms of trade
- Calculation of terms of trade to assess whether it has improved or worsened
- Factors influencing a country’s terms of trade and how these changes may impact on a country
Trading blocs and the World Trade Organisation (WTO)
- Types of trading blocs (free trade area, customs unions, common markets, monetary unions) to analyse the costs and benefits of regional trade agreements
Role of WTO in trade liberalisation and how their role may conflict with regional trade agreements
Restrictions on free trade
- Reasons for restrictions on free trade and the impact of these on consumers, producers, governments, living standards, equality
Types of restrictions on trade to understand their impact

	Size and types of firms
- Reasons why some firms remain small and why others grow to understand the variety of size of firms that exist
- Principal-agent problem to understand the significance of divorce of ownership from control
- Distinction between public and private sector organisations and how this influences their behaviour
- Distinction between profit and not-for-profit organisations and how this influences their behaviour
Business growth
- Organic growth methods and the benefits and drawbacks of this method to analyse most appropriate method of growth
- Forward and backward vertical integration and the benefits and drawbacks of these methods to understand why firms may choose to grow in this way
-  Horizontal integration and conglomerates as methods of growth and the benefits and drawbacks of these methods to understand why firms may choose to grow this way
- Constraints on business growth (inc. size of market, access to finance, owner objectives, regulation) to understand why some firms may not grow more
Demergers
- Reasons for demergers with use of some examples
- Impact of demergers on businesses, workers and consumers to understand their impact on different economic agents
Revenue
- Total revenue, average revenue and marginal revenue in order to understand the difference and be able to calculate each type of revenue
- Understand the relationship between total, average and marginal revenue and how PED can impact on revenue

	What pupils should already know
(prior learning components)


	Indirect taxes and subsidies (1.2)
Market failures and externality diagrams (1.3) and then be able to analyse these diagrams in terms of how government intervention can resolve the externality
	Students should have a good understanding of all the Theme 2 concepts that are the foundation of macroeconomics
	Exchange rates (2.2) in order to understand how exchange rates could be used as a barrier to trade
	PED (1.2) in order to understand the relationship between total revenue, average revenue and marginal revenue

	Transferrable knowledge (skills)



	The concepts and microeconomic understanding developed through Theme 1 will be used and applied in the Year 2 microeconomic unit called Theme 3.
	Students will be able to apply their theme 2 knowledge to the actual UK economy and be able to explain the impact of changes in economic indicators and how the government could respond to them, through the completion of past exam papers
	The knowledge from this section will be used when looking at developed and developing countries and considering how globalisation, protectionism and trade agreements may hinder or help their growth and development
	The knowledge on revenue will be used when calculating profit and constructing the cost/revenue diagrams when looking at market structures (3.4)

	Key vocabulary pupil will know and learn


	Government failure
Trade pollution permits
Regulation

	All of theme 2 vocabulary as identified in curriculum plan up to this point
	Globalisation
Absolute advantage
Comparative advantage
Emerging economies
Trading blocs
Bilateral trade agreements
Terms of trade
Customs union
Common market
Monetary unions
World trade organisation
Protectionism
Trade liberalisation
	Principal-agent problem
Public v private sector
Profit v not-for-profit organisations
Organic growth
External growth
Forward and backward vertical integration
Horizontal integration
Conglomerate integration
Demergers
Total revenue
Average revenue
Marginal revenue

	Assessment activities



	AS exam paper 1 (1 hour 30 minutes) spread over 2 lessons including section A short mark questions, section B data response questions and an essay question
	AS essay questions on macroeconomics– (30 minutes) to be completed in class
	AS Paper 1 exam covering all of Theme 1.
Knowledge check questions on this section
	[bookmark: _GoBack]Essay question (10 marks) on why some businesses choose to remain small or a 25-mark essay about integration.

	Resources available



	My revision notes Economics – Pearson Edexcel A Level textbook
Student workbooks 1.4
	My revision notes Economics – Pearson Edexcel A Level textbook
Student workbooks 2.5, 2.6
	My revision notes Economics – Pearson Edexcel A Level textbook
Student workbooks
	My revision notes Economics – Pearson Edexcel A Level textbook
Student workbooks 3.1 and 3.3

	Notes

Why this topic is important…

	This topic helps to explain some of the failings within the economic systems and analyses problems in correcting these failures.  It is important for students to understand that there is not always a perfect solution and that’s a case of weighing up the adv and disadvantages.
	Opportunity to see the links between the different topic area. Also look at current scenarios and students to practice exam technique by applying economic knowledge to unfamiliar case studies
	Theme 4 is international economics and looks at the interdependence of countries. This unit of work introduces some of the key concepts as to how countries are interlinked through trade and the impact of trade agreement and protectionist policies on growth and development of countries which will then be followed up later in Theme 4 when we look at other factors which could cause or hinder development
	This theme builds on theme 1, microeconomics. It encourages students to use their microeconomic knowledge and apply it in a business setting
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